
1 
BASIC

 CONC
EPTS

AMEN
DMEN

TS BY
 THE 

FINAN
CE(N

o.2)A
CT, 2

014  
RATE

S OF 
TAX  

 
S

ec
tio

n 
2 

of
 t

he
 F

in
an

ce
(N

o.
2)

A
ct

, 
20

14
 r

ea
d 

w
ith

 P
ar

t 
I 

of
 t

he
 F

irs
t 

S
ch

ed
ul

e 
to

 t
he

 F
in

an
ce

 
(N

o.
2)

 A
ct

, 
20

14
, 

se
ek

s 
to

 s
pe

ci
fy

 t
he

 r
at

es
 a

t 
w

hi
ch

 i
nc

om
e-

ta
x 

is
 t

o 
be

 l
ev

ie
d 

on
 i

nc
om

e 
ch

ar
ge

ab
le

 t
o 

ta
x 

fo
r 

th
e 

as
se

ss
m

en
t 

ye
ar

 2
01

4
-1

5.
P

ar
t 

II 
la

ys
 d

ow
n 

th
e 

ra
te

 a
t 

w
hi

ch
 t

ax
 is

 t
o 

be
 d

ed
uc

te
d 

at
 s

ou
rc

e 
du

rin
g 

th
e 

fin
an

ci
al

 y
ea

r 
20

14
-1

5 
fr

om
 in

co
m

e 
su

bj
ec

t 
to

 s
uc

h 
de

du
ct

io
n 

un
de

r 
th

e 
In

co
m

e-
ta

x 
A

ct
, 

19
61

; 
P

ar
t 

III
 l

ay
s 

do
w

n 
th

e 
ra

te
s 

fo
r 

ch
ar

gi
ng

 i
nc

om
e-

ta
x 

in
 c

er
ta

in
 

ca
se

s,
 r

at
es

 f
or

 d
ed

uc
tin

g 
in

co
m

e-
ta

x 
fr

om
 in

co
m

e 
ch

ar
ge

ab
le

 u
nd

er
 t

he
 h

ea
d 

"s
al

ar
ie

s"
 a

nd
 t

he
 

ra
te

s 
fo

r 
co

m
pu

tin
g 

ad
va

nc
e 

ta
x 

fo
r 

th
e 

fin
an

ci
al

 y
ea

r 
20

14
-1

5 
i.e

.,
 A

.Y
.2

01
5-

16
. 

 P
ar

t 
II

I 
of

 t
he

 
F

ir
st

 S
ch

ed
ul

e 
to

 t
he

 F
in

an
ce

(N
o.

2)
A

ct
, 

20
14

 w
ill

 b
ec

om
e 

P
ar

t 
I 

of
 t

he
 F

irs
t 

S
ch

ed
ul

e 
to

 t
he

 
F

in
an

ce
 A

ct
, 2

01
5 

an
d 

so
 o

n.

Rates
 for d

educt
ion o

f tax 
at sou

rce fo
r the 

F.Y.2
014-1

5 from
 certa

in inc
ome

P
ar

t 
II 

of
 t

he
 F

irs
t 

S
ch

ed
ul

e 
to

 t
he

 A
ct

 s
pe

ci
fie

s 
th

e 
ra

te
s 

at
 w

hi
ch

 in
co

m
e-

ta
x 

is
 t

o 
be

 d
ed

uc
te

d 
at

 
so

ur
ce

un
de

r 
se

ct
io

ns
 1

93
, 1

94
, 1

94
A

, 1
94

B
, 1

94
B

B
, 1

94
D

 a
nd

 1
95

du
rin

g 
th

e 
fin

an
ci

al
 y

ea
r 

20
14

-
15

.  
T

he
se

 r
at

es
 o

f t
ax

 d
ed

uc
tio

n 
at

 s
ou

rc
e 

ar
e 

th
e 

sa
m

e 
as

 w
er

e 
ap

pl
ic

ab
le

 fo
r 

th
e 

F
.Y

.2
01

3-
14

.  
   

 

S
u

rc
ha

rg
e

 w
o

ul
d

 b
e

 l
ev

ie
d

 o
n

 i
nc

om
e

-t
ax

 d
e

du
ct

ed
 a

t 
so

u
rc

e
 i

n
 c

a
se

 o
f 

no
n

-c
o

rp
or

a
te

 n
o

n
-

re
si

d
en

ts
 

an
d

 
fo

re
ig

n
 

co
m

pa
ni

es
. 

If
 

th
e

 
re

ci
pi

en
t 

is
 

a
 

n
on

-c
or

po
ra

te
 

n
on

-r
es

id
e

nt
,

su
rc

h
ar

ge
@

10
%

 w
ou

ld
 b

e 
le

vi
ed

 o
n 

su
ch

 i
n

co
m

e
-t

ax
 i

f 
th

e
 i

nc
o

m
e

 o
r 

a
gg

re
ga

te
 o

f 
in

co
m

e 
p

ai
d

 o
r 

lik
e

ly
 t

o
 b

e
 p

a
id

 a
nd

 s
ub

je
ct

 t
o

 d
ed

uc
tio

n
 e

xc
ee

ds
 

� 1
 c

ro
re

.
If

 t
h

e
 r

ec
ip

ie
n

t 
is

 a
 

fo
re

ig
n 

co
m

pa
ny

, 
su

rc
h

ar
ge

@
– 

(i
)

2%
 w

ou
ld

 b
e 

le
vi

e
d 

on
 s

u
ch

 in
co

m
e

-t
ax

, 
w

h
e

re
 t

he
 in

co
m

e
 o

r 
a

gg
re

ga
te

 o
f

su
ch

in
co

m
es

 
p

ai
d

 o
r 

lik
el

y 
to

 b
e

 p
a

id
 a

n
d

 s
ub

je
ct

 t
o

 d
e

du
ct

io
n

 e
xc

e
ed

s 

� 1
 c

ro
re

b
ut

 d
oe

s 
n

ot
 e

xc
e

ed
 

� 1
0 

cr
o

re
; 

an
d

(i
i)

5%
 w

ou
ld

 b
e 

le
vi

e
d 

on
 s

u
ch

 in
co

m
e

-t
ax

, 
w

h
e

re
th

e
 in

co
m

e
 o

r 
a

gg
re

ga
te

 o
f 

su
ch

 in
co

m
es

 
p

ai
d 

o
r 

lik
el

y 
to

 b
e

 p
ai

d 
an

d 
su

b
je

ct
 t

o 
de

du
ct

io
n

 e
xc

e
ed

s 

� 10
 c

ro
re

. 

S
u

rc
ha

rg
e

 w
o

ul
d

 n
ot

 b
e

 l
e

vi
ed

on
 d

ed
u

ct
io

ns
 i

n
 a

ll 
o

th
e

r 
ca

se
s.

 A
ls

o,
 e

d
uc

at
io

n
 c

e
ss

 a
nd

 
se

co
nd

a
ry

 a
n

d 
hi

gh
er

 e
du

ca
tio

n
 c

es
s 

w
o

ul
d 

no
t 

be
 a

d
d

ed
 t

o
 t

ax
 d

e
du

ct
ed

 o
r 

co
lle

ct
ed

 a
t 

so
u

rc
e

 i
n

 t
h

e
 c

as
e

 o
f 

a
 d

o
m

e
st

ic
 c

om
p

an
y 

o
r 

a
 r

es
id

en
t 

n
on

-c
or

po
ra

te
 a

ss
es

se
e.

  
H

o
w

ev
er

, 
e

du
ca

tio
n

 c
es

s 
@

2%
 a

nd
 s

e
co

nd
ar

y 
a

nd
 h

ig
h

er
 e

d
uc

at
io

n
 c

e
ss

 @
1%

 o
n

in
co

m
e-

ta
x 

p
lu

s
su

rc
h

ar
ge

, 
w

h
er

ev
er

 a
p

pl
ic

ab
le

, 
w

o
ul

d
 b

e
 a

d
de

d
 t

o
 t

ax
 d

ed
uc

te
d

 a
t 

so
u

rc
e

 i
n

 c
as

es
 o

f 
n

on
-

co
rp

o
ra

te
 n

o
n-

re
si

de
n

ts
a

nd
 f

o
re

ig
n 

co
m

pa
ni

e
s.

Rates
 for d

educt
ion o

f tax 
at so

urce 
from 

"sala
ries",

 com
putat

ion o
f "adv

ance 
tax" a

nd 
charg

ing o
f inco

me-ta
x in c

ertain
 case

s dur
ing th

e fina
ncial 

year 2
014-1

5 
P

a
rt

 I
II

 o
f 

th
e

 F
ir

st
 S

ch
e

du
le

 t
o 

th
e

 A
ct

 s
pe

ci
fie

s 
th

e 
ra

te
 a

t 
w

hi
ch

 i
nc

o
m

e
-t

ax
 i

s 
to

 b
e 

d
ed

uc
te

d
 a

t 
so

ur
ce

 f
ro

m
 "

sa
la

ri
es

" 
a

nd
 a

ls
o

 t
he

 r
at

e
 a

t 
w

h
ic

h
 "

ad
va

n
ce

 t
ax

" 
is

 t
o

 b
e

 c
o

m
p

ut
ed

 
a

nd
 i

nc
om

e
-t

ax
 i

s 
to

 b
e 

ca
lc

u
la

te
d 

o
r 

ch
a

rg
ed

 i
n 

ce
rt

ai
n 

ca
se

s 
fo

r 
th

e
 f

in
an

ci
a

l 
ye

a
r 

2
01

4
-1

5 
i.e

.,
 A

.Y
. 

20
15

-1
6

.

It
 m

ay
 b

e
 n

o
te

d
 t

ha
t 

ed
uc

a
tio

n
 c

e
ss

 @
2%

 a
n

d
 s

ec
on

da
ry

 a
n

d
 h

ig
he

r 
ed

uc
a

tio
n

 c
e

ss
 @

1%
 

w
o

ul
d 

co
n

tin
u

e 
to

 a
pp

ly
 o

n 
ta

x 
d

ed
uc

te
d 

at
 s

o
u

rc
e

 in
 r

e
sp

e
ct

 o
f 

sa
la

ry
 p

ay
m

en
ts

.

T
he

 
ge

ne
ra

l 
ba

si
c 

ex
em

pt
io

n 
lim

it 
fo

r 
in

di
vi

du
al

s
(m

e
n 

an
d 

w
om

en
)/

H
U

F
s/

A
O

P
s/

B
O

Is
 

an
d 

ar
tif

ic
ia

l 
ju

rid
ic

al
 

pe
rs

on
s 

ha
s 

be
en

 
in

cr
ea

se
d 

fr
om

 

� 2,
00

,0
00

to

� 2,
50

,0
00

. 
T

he
ba

si
c 

ex
em

pt
io

n 
lim

it 
of

 

� 2,
50

,0
00

 fo
r 

se
ni

or
 c

iti
ze

ns
, 

be
in

g 
re

si
de

nt
 in

di
vi

du
a

ls
 o

f 
th

e 
ag

e 
of

 6
0 

ye
ar

s 

or
 m

or
e 

bu
t 

le
ss

 t
ha

n 
80

 y
ea

rs
ha

s 
al

so
 b

ee
n 

in
cr

ea
se

d
 t

o 

� 3,
00

,0
00

. 
R

es
id

en
t 

in
di

vi
du

al
s 

of
 

th
e 

ag
e 

of
 8

0 
ye

ar
s 

or
 m

or
e 

at
 a

ny
 t

im
e 

du
rin

g 
th

e 
pr

ev
io

u
s 

ye
ar

 w
ou

ld
co

nt
in

ue
 to

be
 e

lig
ib

le
 fo

r 

th
e

hi
gh

er
 b

as
ic

 e
xe

m
pt

io
n 

lim
it 

of
 

� 5,
00

,0
00

. T
he

 t
ax

 s
la

bs
 a

re
 s

ho
w

n 
he

re
un

de
r 

- 

(i)(
a)In

dividu
al/ HU

F/ AO
P / BO

I and 
every

 artifi
cial ju

ridica
l pers

on
Level

 of to
tal in

come
Rate 

of inc
ome-

tax
W

h
er

e
 t

h
e

 t
o

ta
l 

in
co

m
e

 d
oe

s 
no

t 
ex

ce
ed

  
 

� 2
,5

0,
00

0
N

il

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

e
xc

e
ed

s 

� 2
,5

0,
00

0
 

b
ut

 
do

es
 

n
o

t 
e

xc
e

ed
 

� 5
,0

0,
00

0

1
0%

 o
f 

th
e

 a
m

ou
nt

 b
y 

w
hi

ch
 t

he
 

to
ta

l i
nc

om
e

 e
xc

e
ed

s 

� 2,
50

,0
00

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

e
xc

e
ed

s 

� 5
,0

0,
00

0
 

b
ut

 
do

es
 

n
o

t 
e

xc
e

ed
 

� 1
0,

00
,0

00

� 2
5,

00
0 

pl
us

 
20

%
 

o
f 

th
e 

a
m

o
un

t 
by

 
w

hi
ch

 
th

e
 

to
ta

l 
in

co
m

e
 e

xc
e

ed
s 

� 5,
00

,0
00

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

e
xc

e
ed

s 

� 1
0,

00
,0

00

� 1
,2

5,
00

0
 

p
lu

s 
3

0%
 

o
f 

th
e 

a
m

o
un

t 
by

 
w

hi
ch

 
th

e
 

to
ta

l 
in

co
m

e
 e

xc
e

ed
s 

� 10
,0

0,
00

0

(b)F
or res

ident
 indiv

idual
s of t

he ag
e of 6

0 yea
rs or 

more
 but l

ess th
an 80

 year
s 

at any
 time 

durin
g the

 prev
ious 

year
Level

 of to
tal in

come
Rate 

of inc
ome-

tax
W

h
er

e 
th

e
 t

ot
al

 in
co

m
e

 d
oe

s 
n

ot
 e

xc
e

ed
 

� 3
,0

0,
00

0
N

il

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

ex
ce

ed
s 

� 3,
00

,0
00

 
b

ut
 

d
oe

s 
no

t 
e

xc
e

ed
 

� 5
,0

0,
00

0

1
0%

 
of

 
th

e
 

a
m

o
un

t 
by

 
w

hi
ch

 
th

e 
to

ta
l i

nc
om

e
 e

xc
e

ed
s 

� 3,
00

,0
00

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

ex
ce

ed
s 

� 5,
00

,0
00

 
b

ut
 

d
oe

s 
no

t 
e

xc
e

ed
 

� 1
0,

00
,0

00

� 20
,0

00
 p

lu
s 

20
%

 o
f 

th
e

 a
m

o
un

t 
b

y 
w

hi
ch

 t
h

e 
to

ta
l 

in
co

m
e 

ex
ce

e
ds

 

� 5
,0

0,
00

0



W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

ex
ce

ed
s 

� 1
0,

00
,0

00

� 1,
20

,0
00

 p
lu

s 
30

%
 o

f 
th

e
 a

m
o

un
t 

b
y 

w
hi

ch
 t

h
e 

to
ta

l 
in

co
m

e 
ex

ce
e

ds
 

� 1
0,

00
,0

00

(c)F
or res

ident
 indiv

iduals
 of th

e age
 of 80

 year
s or m

ore a
t any

 time
 durin

g the
 

previ
ous y

ear Level
 of to

tal in
come

Rate 
of inc

ome-
tax

W
h

er
e 

th
e

 t
ot

al
 in

co
m

e
 d

oe
s 

n
ot

 e
xc

e
ed

 

� 5
,0

0,
00

0
N

il

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

ex
ce

ed
s 

� 5,
00

,0
00

 
b

ut
 

d
oe

s 
no

t 
e

xc
e

ed
 

� 1
0,

00
,0

00

2
0%

 o
f 

th
e

 a
m

ou
nt

 b
y 

w
hi

ch
 t

h
e

 t
ot

al
 

in
co

m
e

 e
xc

e
ed

s 

� 5,
00

,0
00

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

ex
ce

ed
s 

� 1
0,

00
,0

00

� 1
,0

0,
00

0
 p

lu
s 

3
0%

 o
f 

th
e 

a
m

ou
nt

 
b

y 
w

h
ic

h
 t

h
e

 t
o

ta
l 

in
co

m
e

 e
xc

e
ed

s 

� 1
0,

00
,0

00

(ii)C
o-ope

rative
 socie

ty
T

h
er

e 
is

 n
o

 c
ha

ng
e 

in
 t

he
 r

at
e

 s
tr

uc
tu

re
as

 c
om

pa
re

d
 t

o 
A

.Y
.2

01
4

-1
5

. 

Level
 of to

tal in
come

Rate 
of inc

ome-
tax

(1
)

W
h

er
e

 
th

e
 

to
ta

l 
in

co
m

e
 

d
oe

s 
n

ot
 

e
xc

e
ed

 

� 1
0,

00
0

1
0%

 o
f 

th
e

 t
ot

al
 in

co
m

e

(2
)

W
h

er
e 

th
e

 
to

ta
l 

in
co

m
e 

ex
ce

ed
s 

� 1
0,

00
0

 
bu

t 
do

es
 

no
t 

e
xc

e
ed

 

� 2
0,

00
0

� 1
,0

00
 p

lu
s 

20
%

 o
f 

th
e

 a
m

ou
nt

 b
y 

w
h

ic
h

 
th

e
 

to
ta

l 
in

co
m

e
 

e
xc

e
ed

s 

� 1
0,

00
0

(3
)

W
h

er
e 

th
e

 
to

ta
l 

in
co

m
e 

ex
ce

ed
s 

� 2
0,

00
0

� 3
,0

00
 p

lu
s 

30
%

 o
f 

th
e

 a
m

ou
nt

 b
y 

w
h

ic
h

 
th

e
 

to
ta

l 
in

co
m

e
 

e
xc

e
ed

s 

� 2
0,

00
0

(iii)F
irm/L

imited
 Liabi

lity P
artne

rship
 (LLP

)
T

he
 r

at
e 

of
 ta

x 
fo

r 
a 

fir
m

 fo
r 

A
.Y

.2
01

5-
16

 is
 th

e 
sa

m
e 

as
 th

at
 fo

r 
A

.Y
.2

01
4-

15
 i.

e.
, 3

0%
on

 th
e 

w
ho

le
 o

f t
he

 to
ta

l i
nc

om
e 

of
 th

e 
fir

m
.  

T
hi

s 
ra

te
 w

ou
ld

 a
pp

ly
 to

 a
n 

LL
P

 a
ls

o.

(iv)L
ocal a

uthor
ity

T
h

e 
ra

te
 o

f 
ta

x 
fo

r 
a

 l
oc

al
 a

ut
h

or
ity

 f
o

r 
A

.Y
.2

0
15

-1
6

 i
s 

th
e

 s
am

e
 a

s 
th

at
 f

o
r 

A
.Y

.2
0

14
-1

5 

i.e
. 

30
%

 o
n 

th
e 

w
ho

le
 o

f 
th

e 
to

ta
l i

n
co

m
e 

of
 t

h
e 

lo
ca

l a
ut

ho
ri

ty
.

(v)C
ompa

ny
T

h
e 

ra
te

s 
of

 t
ax

 f
or

 A
.Y

.2
01

5
-1

6 
ar

e 
th

e
 s

a
m

e
 a

s 
th

a
t 

fo
r 

A
.Y

.2
01

4
-1

5
.

(1
)

In
 t

he
 c

a
se

 o
f 

a 
do

m
es

tic
 

co
m

pa
n

y
3

0%
 o

f
th

e
 t

ot
al

 in
co

m
e

(2
)

In
 t

h
e

 c
a

se
 o

f 
a

 c
om

p
an

y 
4

0%
 o

f
th

e
 t

ot
al

 in
co

m
e

o
th

e
r 

th
an

 
a

 
do

m
es

tic
 

co
m

pa
n

y
H

o
w

ev
er

, 
sp

ec
ifi

ed
 

ro
ya

lti
es

 
a

nd
 

fe
e

s 
fo

r 
re

nd
er

in
g 

te
ch

ni
ca

l 
se

rv
ic

es
 (

F
T

S
) 

re
ce

iv
e

d 
fr

om
 

G
ov

e
rn

m
e

nt
 o

r 
a

n 
In

di
an

 c
on

ce
rn

 in
 p

u
rs

ua
nc

e 
of

 
a

n
 a

pp
ro

ve
d

 a
g

re
em

e
nt

 m
a

de
 b

y 
th

e
 c

o
m

p
an

y 
w

ith
 t

he
 G

ov
e

rn
m

e
nt

 o
r 

In
d

ia
n

 c
o

nc
e

rn
 b

e
tw

ee
n 

1
.4

.1
9

61
 a

n
d

 3
1.

3.
19

76
 (

in
 c

a
se

 o
f 

ro
ya

lti
es

) 
an

d 
b

e
tw

ee
n 

1
.3

.1
9

64
 a

nd
 3

1
.3

.1
97

6 
(i

n
 c

a
se

 o
f 

F
T

S
) 

w
o

ul
d 

be
 c

ha
rg

ea
bl

e
 t

o
 t

ax
 @

5
0%

.

Surch
arge

T
h

e 
ra

te
s 

of
 s

ur
ch

a
rg

e
 a

pp
lic

a
bl

e 
fo

r 
A

.Y
.2

0
15

-1
6

 a
re

 a
s 

fo
llo

w
s 

- 

(i)I
ndivi

dual/
HUF/A

OP/B
OI/Ar

tificia
l jur

idical
 per

son/C
o-ope

rative
 soc

ieties
/Loca

l 
Autho

rities
/Firm

s/LLP
s

W
h

er
e

 t
he

 t
o

ta
l 

in
co

m
e

 e
xc

e
ed

s 

� 1
 c

ro
re

, 
su

rc
h

a
rg

e 
is

 p
ay

ab
le

 a
t 

th
e 

ra
te

 o
f 

10
%

 o
f 

in
co

m
e

-t
ax

 c
o

m
pu

te
d

 i
n

 a
cc

o
rd

a
nc

e
 w

ith
 t

he
 p

ro
vi

si
o

n
s 

o
f 

pa
ra

 (
i)

/(
ii)

/(
iii

)/
(i

v)
a

bo
ve

 o
r 

se
ct

io
n 

11
1

A
 o

r 
se

ct
io

n 
11

2.
 

M
ar

gi
na

l 
re

lie
f 

is
 a

va
ila

bl
e

 i
n 

ca
se

 o
f 

su
ch

 p
e

rs
on

s
h

av
in

g
 a

 t
ot

al
 i

n
co

m
e

 e
xc

ee
di

n
g

 

� 1
cr

o
re

 i
.e

.,
 t

h
e

 a
dd

iti
on

al
 a

m
o

un
t 

o
f 

in
co

m
e

-t
ax

 p
a

ya
bl

e
 (

to
ge

th
er

 w
ith

 s
u

rc
ha

rg
e

) 
o

n
 t

he
 

e
xc

e
ss

 
o

f 
in

co
m

e 
ov

er
 

� 1
 

cr
or

e 
sh

ou
ld

 
n

ot
 

b
e 

m
o

re
 

th
an

 
th

e
 

a
m

o
un

t 
of

 
in

co
m

e 
e

xc
e

ed
in

g 

� 1 
cr

or
e.

(ii) D
omes

tic co
mpan

y
(a)I

n cas
e of a

 dom
estic 

comp
any, 

whos
e tota

l inco
meis

>�
� 10

crore W
h

er
e 

th
e

 
to

ta
l 

in
co

m
e

 
ex

ce
e

ds
 

� 1
 

cr
o

re
bu

t 
d

oe
s 

n
ot

 
e

xc
e

ed
 

� 10
 

cr
o

re
,

su
rc

h
ar

ge
 i

s 
pa

ya
bl

e
 a

t 
th

e
 r

a
te

 o
f 

5%
 o

f 
in

co
m

e
-t

a
x 

co
m

pu
te

d
 i

n
 a

cc
or

da
nc

e
 w

ith
 

th
e

 p
ro

vi
si

o
ns

 o
f 

pa
ra

 (
v)

(1
) 

a
bo

ve
 o

r 
se

ct
io

n
 1

11
A

 o
r 

se
ct

io
n

 1
12

. 
M

ar
gi

na
l r

e
lie

f 
is

 
a

va
ila

bl
e 

in
 

ca
se

 
of

 
su

ch
 

co
m

pa
n

ie
s 

i.e
. 

th
e

 
ad

di
tio

na
l 

am
ou

nt
 

of
 

in
co

m
e

-t
ax

 
p

ay
ab

le
 (

to
g

et
he

r 
w

ith
 s

u
rc

ha
rg

e
) 

o
n

 t
he

 e
xc

es
s 

o
f 

in
co

m
e

 o
ve

r 

� 1
 c

ro
re

 s
h

ou
ld

 
n

o
t 

be
 m

o
re

 t
h

an
 t

he
 a

m
ou

n
t 

o
f 

in
co

m
e 

ex
ce

e
di

n
g 

� 1 
cr

or
e

.

Exam
ple  

Comp
ute th

e tax
 liabil

ity of 
X Ltd

.,a d
omes

tic co
mpan

y, ass
uming

 that 
the to

tal 
incom

e of X
 Ltd. i

s � 1,01,0
0,000

 and t
he tot

al inc
ome d

oes n
ot inc

lude a
ny inc

ome 
in the

 natur
e of c

apital
 gains

.
Answ

er
T

h
e

 t
ax

 p
ay

a
bl

e
 o

n
 t

o
ta

l 
in

co
m

e
 o

f 

� 1
,0

1
,0

0,
00

0
 o

f 
X

 L
td

. 
co

m
p

ut
ed

@
 3

1.
5%

 
(i

nc
lu

di
ng

 
su

rc
ha

rg
e@

5%
) 

is
 

� 3
1,

81
,5

00
. 

H
o

w
ev

er
, 

th
e

 
ta

x 
ca

nn
o

t 
e

xc
e

ed
  

� 3
1,

00
,0

00
  

(i
.e

.,
  

th
e

 t
ax

 o
f 

� 3
0

,0
0,

00
0

 p
ay

ab
le

 o
n

 t
o

ta
l 

in
co

m
e

 o
f 

� 1
 c

ro
re

 p
lu

s 

� 1,
00

,0
00

, 
b

ei
ng

 t
h

e
 a

m
o

un
t 

of
 t

o
ta

l 
in

co
m

e
 e

xc
ee

d
in

g 

� 1
 c

ro
re

).
T

he
re

fo
re

, 
th

e 
ta

x 
p

ay
ab

le
 o

n
 

� 1,
01

,0
0,

00
0 

w
ou

ld
 b

e 

� 31
,0

0,
00

0.
 

T
he

 m
ar

gi
na

l r
e

lie
f 

is
 

� 8
1,

50
0 

(i
.e

.,
 

� 3
1,

81
,5

00
 -

  

� 31
,0

0
,0

00
).



(b)I
n cas

e of a
 dom

estic 
comp

any, w
hose 

total 
incom

e is >
 � 10 cro

re
W

h
er

e 
th

e 
to

ta
l i

nc
om

e 
ex

ce
e

ds
 

� 1
0 

cr
or

e,
 s

ur
ch

a
rg

e
 is

 p
ay

ab
le

 a
t 

th
e 

ra
te

 o
f 

10
%

o
f 

in
co

m
e

-t
ax

 c
om

pu
te

d 
in

 a
cc

o
rd

a
nc

e
 w

ith
 t

he
 p

ro
vi

si
on

s 
of

 p
ar

a
(v

)(
1

) 
ab

ov
e 

or
 

se
ct

io
n 

11
1

A
 o

r 
se

ct
io

n 
11

2.

M
ar

gi
na

l 
re

lie
f 

is
 a

va
ila

bl
e 

in
 c

as
e 

of
 s

uc
h 

co
m

pa
ni

es
 i

.e
. 

th
e 

ad
di

tio
na

l 
am

ou
nt

 o
f 

in
co

m
e-

ta
x 

pa
ya

bl
e 

(t
og

et
he

r 
w

ith
 s

ur
ch

ar
ge

) 
on

 t
he

 e
xc

es
s 

of
 i

nc
om

e 
ov

er
 

� 10
 

cr
or

e 
sh

ou
ld

 n
ot

 b
e 

m
or

e 
th

an
 t

he
 a

m
ou

nt
 o

f 
in

co
m

e 
ex

ce
ed

in
g 

� 10
 c

ro
re

.

Exam
ple  

Comp
ute th

e tax
 liabil

ity of 
X Ltd

.,a d
omes

tic co
mpan

y, ass
uming

 that 
the to

tal 
incom

e of 
X Ltd

. is 

� 10,01
,00,00

0 and
 the 

total 
incom

e doe
s not

 inclu
de an

y 
incom

e in th
e natu

re of c
apital

 gains
.

Answ
er

T
h

e
 t

ax
 p

ay
ab

le
 o

n
 t

o
ta

l 
in

co
m

e
 o

f 

� 10
,0

1,
00

,0
00

 o
f 

X
 L

td
. 

co
m

pu
te

d@
 3

3%
(i

nc
lu

di
ng

 s
ur

ch
a

rg
e@

1
0%

) 
is

 

� 3,
30

,3
3,

00
0.

 
H

o
w

ev
e

r,
 t

h
e

 t
ax

 c
a

nn
ot

 e
xc

e
ed

  
  

  

� 3
,1

6,
00

,0
00

[i.
e

.,
 t

h
e 

ta
x 

o
f

� 3,
15

,0
0

,0
0

0
(3

1
.5

%
 o

f 

� 1
0

 c
ro

re
)

p
ay

a
bl

e 
on

 t
ot

al
 

in
co

m
e

 o
f 

� 1
0

 c
ro

re
 

p
lu

s 

� 1
,0

0
,0

00
, 

b
ei

ng
 t

he
 a

m
ou

nt
 o

f 
to

ta
l 

in
co

m
e

 e
xc

e
ed

in
g

  
  

� 10
 c

ro
re

].
T

he
re

fo
re

, 
th

e
 t

a
x 

p
ay

ab
le

 o
n

 

� 10
,0

1
,0

0
,0

00
 w

ou
ld

 b
e

 

� 3
,1

6,
00

,0
00

. 
T

h
e 

m
a

rg
in

a
l r

e
lie

f 
is

� 1
4,

33
,0

00
(i

.e
.,

 

� 3
,3

0,
33

,0
00

 -

� 3
,1

6,
00

,0
00

).

(iii) F
oreig

n com
pany

(a)I
n cas

e of a
 forei

gnco
mpan

y, wh
ose t

otal i
ncom

eis 
>�

� 10
crore W

h
er

e 
th

e
 

to
ta

l 
in

co
m

e
 

ex
ce

e
ds

 

� 1
 

cr
o

re
bu

t 
d

oe
s 

n
ot

 
e

xc
e

ed
 

� 10
 

cr
o

re
,

su
rc

h
ar

ge
 i

s 
pa

ya
bl

e
 a

t 
th

e
 r

a
te

 o
f 

2%
 o

f 
in

co
m

e
-t

a
x 

co
m

pu
te

d
 i

n
 a

cc
or

da
nc

e
 w

ith
 

th
e 

pr
ov

is
io

ns
 o

f 
p

ar
ag

ra
ph

 (
v)

(2
) 

ab
ov

e
 o

r 
se

ct
io

n 
11

1A
 o

r 
se

ct
io

n
 1

12
. 

M
a

rg
in

a
l 

re
lie

f 
is

 a
va

ila
b

le
 i

n
 c

as
e

 o
f 

su
ch

 c
o

m
pa

ni
es

 i
.e

.,
 t

he
 a

dd
iti

o
na

l 
am

ou
nt

 o
f 

in
co

m
e-

ta
x 

pa
ya

b
le

 (
to

g
et

he
r 

w
ith

 s
ur

ch
ar

ge
) 

o
n

 t
he

 e
xc

e
ss

 o
f 

in
co

m
e

 o
ve

r 

� 1
 c

ro
re

 
sh

o
ul

d 
no

t 
be

 m
o

re
 t

h
an

 t
he

 a
m

o
un

t 
of

 in
co

m
e

 e
xc

e
ed

in
g 

� 1
 c

ro
re

.

(b)I
n cas

e of a
 forei

gnco
mpan

y, wh
ose to

tal in
come

 is > 

� 10 cro
re

W
h

er
e

 t
h

e
 t

o
ta

l 
in

co
m

e
 e

xc
ee

ds
 

� 10
 c

ro
re

, 
su

rc
ha

rg
e

 i
s 

p
a

ya
bl

e
 a

t 
th

e
 r

a
te

 o
f 

5%
o

f 
in

co
m

e
-t

ax
 c

om
pu

te
d 

in
 a

cc
o

rd
a

nc
e

 w
ith

 t
he

 p
ro

vi
si

on
s 

of
 p

ar
a 

(v
)(

2
) 

ab
ov

e 
or

 
se

ct
io

n 
11

1
A

 o
r 

se
ct

io
n 

11
2.

M
ar

gi
na

l 
re

lie
f 

is
 a

va
ila

bl
e

 i
n 

ca
se

 o
f 

su
ch

 c
om

pa
n

ie
s 

i.e
. 

th
e

 a
d

di
tio

na
l 

am
ou

nt
 o

f 
in

co
m

e
-t

ax
 p

ay
ab

le
 (

to
ge

th
er

 w
ith

 s
u

rc
h

ar
ge

) 
o

n 
th

e 
ex

ce
ss

 o
f 

in
co

m
e 

ov
e

r 
 

� 10
 

cr
o

re
 s

ho
ul

d 
no

t 
be

 m
or

e 
th

an
 t

h
e 

am
o

un
t 

o
f 

in
co

m
e

 e
xc

ee
di

ng
 

� 1
0 

cr
or

e.

Note 
– Mar

g
in

a
l 

re
lie

f 
w

o
ul

d 
al

so
 b

e 
av

a
ila

bl
e 

to
 t

h
os

e
 c

o
m

p
an

ie
s 

w
h

ic
h

 a
re

 s
ub

je
ct

 t
o 

m
in

im
u

m
 a

lte
rn

at
e 

ta
x 

un
d

e
r 

se
ct

io
n

 1
15

JB
, 

in
 c

as
e

s 
w

he
re

 t
h

e 
bo

ok
 p

ro
fit

 (
i.e

. 
de

em
ed

 
to

ta
l i

nc
om

e
) 

ex
ce

ed
s 

� 1
 c

ro
re

 a
n

d 

� 10
 c

ro
re

, 
re

sp
ec

tiv
e

ly
.

Educ
ation

 cess
 / Sec

onda
ry an

d hig
her e

ducat
ion c

ess o
n inc

ome-
tax

T
h

e
 a

m
ou

n
t 

o
f 

in
co

m
e

-t
ax

 a
s 

in
cr

ea
se

d
 b

y 
th

e
 u

n
io

n
 s

ur
ch

a
rg

e,
 i

f 
a

pp
lic

ab
le

, 
sh

o
ul

d 
 f

u
rt

h
er

b
e

in
cr

e
as

e
d

 b
y 

an
 “

E
d

uc
a

tio
n

 c
es

s 
on

 i
nc

om
e-

ta
x”

, 
ca

lc
ul

a
te

d
 a

t 
th

e
 r

at
e

 o
f 

2%
 o

f 
su

ch
 

in
co

m
e

-t
ax

 
pl

us
su

rc
h

a
rg

e,
 w

h
e

re
ve

r 
a

pp
lic

a
bl

e.
  

F
ur

th
er

, 
“S

e
co

nd
a

ry
 a

nd
 h

ig
he

r 
ed

u
ca

tio
n 

ce
ss

 o
n

 i
nc

om
e

-t
ax

”
(S

H
E

C
)

@
1%

 o
f 

in
co

m
e-

ta
x 

an
d

 s
u

rc
ha

rg
e

, 
w

h
e

re
ve

r 
ap

pl
ic

a
bl

e
,

is
 

le
vi

ab
le

 t
o

 f
u

lfi
ll 

th
e

 c
om

m
itm

en
t 

of
 t

he
 G

o
ve

rn
m

e
n

t 
to

 p
ro

vi
de

 a
nd

 f
in

a
nc

e
 s

ec
on

da
ry

 a
nd

 

h
ig

he
r 

ed
uc

a
tio

n
. 

 E
du

ca
tio

n 
ce

ss
, 

in
cl

ud
in

g
 S

H
E

C
, 

is
 l

e
vi

ab
le

 i
n

th
e

 c
as

e
 o

f 
al

l 
as

se
ss

ee
s 

i.e
.,

 i
nd

iv
id

u
al

s,
 H

U
F

s,
 A

O
P

/B
O

Is
,

ar
tif

ic
ia

l 
ju

ri
di

ca
l 

pe
rs

on
s,

co
-o

p
er

at
iv

e
 s

oc
ie

tie
s,

 f
ir

m
s,

 

L
L

P
s,

 l
oc

al
 a

ut
ho

ri
tie

s 
a

nd
 c

om
pa

n
ie

s.
N

o
 m

ar
gi

na
l 

re
lie

f 
w

o
ul

d
 b

e
 a

va
ila

bl
e

 i
n

 r
es

pe
ct

 o
f 

su
ch

 c
es

s.

Appli
cabili

ty of 
surch

arge 
and c

ess o
n dis

tribut
ion ta

x
S

u
rc

ha
rg

e@
1

0%
 w

ou
ld

 b
e

 l
e

vi
ab

le
 o

n
 d

is
tr

ib
ut

io
n

 t
ax

 l
ev

ie
d

 u
nd

er
 s

ec
tio

ns
 1

1
5

-O
, 

1
15

-Q
A

, 
1

15
R

 
an

d
 

11
5T

A
. 

 
F

u
rt

he
r,

 
e

du
ca

tio
n

 
ce

ss
@

2%
 

a
nd

 
se

co
n

da
ry

 
a

nd
 

h
ig

he
r 

ed
uc

at
io

n 
ce

ss
@

1%
 w

o
ul

d
 b

e
 le

vi
a

bl
e 

o
n

 t
he

 d
is

tr
ib

u
tio

n
 t

ax
 in

cl
us

iv
e 

of
 s

ur
ch

ar
ge

.

Sectio
n

Partic
ulars

Rate of tax
Effect

ive rate o
f tax

115-O
T

ax
 o

n
 d

is
tr

ib
u

te
d

 i
nc

om
e

 o
f 

d
o

m
es

tic
 c

o
m

p
an

ie
s 

by
 w

ay
 

o
f 

di
vi

de
nd

1
5%

16
.9

95
%

115Q
A

T
ax

 
o

n
 

d
is

tr
ib

u
te

d
 

in
co

m
e 

o
f 

do
m

es
tic

 
co

m
p

an
y 

fo
r 

b
uy

ba
ck

 o
f 

sh
a

re
s

2
0%

2
2

.6
6%

115R
Tax o

n dis
tribut

ed in
come

 of m
utual

 fund
s

-
D

is
tr

ib
u

tio
n

 b
y 

d
eb

t 
fu

nd
s 

to
 in

di
vi

d
ua

ls
 a

nd
 H

U
F

s
2

5%
2

8
.3

2
5%

-
D

is
tr

ib
u

tio
n

 b
y 

d
eb

t 
fu

nd
s 

to
 o

th
e

r 
pe

rs
on

s
3

0%
3

3
.9

9%

-
D

is
tr

ib
u

tio
n

 
by

 
in

fr
as

tr
uc

tu
re

 
de

bt
 

fu
n

ds
 

to
 

no
n-

co
rp

o
ra

te
 n

o
n-

re
si

de
n

ts
 a

nd
 f

o
re

ig
n 

co
m

pa
ni

e
s

5%
5

.6
65

%

115TA
Tax o

n inc
ome d

istrib
uted 

by se
curiti

zation
 trust

s 
-

D
is

tr
ib

u
tio

n
 t

o 
pe

rs
on

s 
e

xe
m

p
t 

fr
o

m
 t

a
x

N
il

N
il

-
D

is
tr

ib
u

tio
n

 t
o 

in
di

vi
du

al
s 

an
d

 H
U

F
s

2
5%

2
8

.3
2

5%

-
D

is
tr

ib
u

tio
n

 t
o 

ot
he

r 
pe

rs
on

s
3

0%
3

3
.9

9%

Note 
– The

divide
nd an

d inco
mere

ferred
 to in 

sectio
n 115

-O an
d 115

R, res
pectiv

ely,h
ave to

 
befirs

tgros
sed u

pby a
pplyin

g the 
rates 

of tax
 ment

ioned
 in co

lumn 
(3) ab

ove. T
herea

fter, t
he

effect
ivera

tes of
 tax u

nder 
sectio

n 115
-O an

d 115
R me

ntione
d in c

olumn
 (4) a

bove
have 

to 
be ap

plied 
on gr

oss d
ividen

d/inco
me to

 com
pute 

the a
dditio

nal in
come

-tax p
ayabl

e by 
 

dome
stic c

ompa
nies a

nd m
utual 

funds
, resp

ective
ly, un

der s
ection

 115-
O an

d 115
R.F

or 
detail

ed un
dersta

nding
, plea

se re
fer to

 poin
t (e) 

ofCh
apter 

13 “A
ssess

ment 
of Va

rious 
Entitie

s”of 
this S

upple
menta

ry Stu
dy Pa

per, w
herein

this a
spect

 has b
een d

iscuss
ed wi

th the
 

aid of
 an ex

ample
. 


